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I had occasion this meraing to
R 4 ‘ egislative Counsel for the Treasury
Npaﬂmmt. Mr. ﬁbb m accompanied Assistance Secrstary of

Treasury, Mr. Suerrey, to our hearing before the ¥ays and Means

Conunitiee, and had reguested 2 memo for thelr use in justifylng the
tax exclusion sought in Title HI of our Act. I gave Mr. Gibb two copies
of our Act, two copies of the pertinent provision of the Foreign Service
Act {See. 83) and two coples of our justification memo. These were
discussed for the next half hour,

Mr. Gibb said that the Internal Revenue Service was currently
researching the legisiative history of 26 U. 5. €. 104 {a} {4) in an effort
te sscertain the reason underlining the decision te accord the military,
Forelgn Service, etc., the speclal tax trestment. He expected that :nemo
to be ready soon aand felt that it would be much iike ours. He was julie
syapathetic to our position.

Mr. Gibb asked if we would prepare a short paper outlining the
difference between the compensation available to a disabled Agency
smployee under our Act, and that which be could receive under FECA
and/or Civil Service. I advised Mo the Ways and Means Comsidites
was peimarily luterested not in how much a retired disablsd received,
but rathar in whether or not it should be taxed, that Subcommitiee No. 1
of the House Armed Seyvices Conunittee had slready approved of the
annulty to be given such an individual. ¥He agreed, bHut went on to say
that he would like to have a general comparison available so be could
tell the Commities that CJA is not trying to get greater dissbility benefits
than are available under FECA but is interestsd only in similaz tax
tyeatmment of those benefits. I assured hia that 1 would draft something
slong these lines and send it over to kim.

Jin Xendall inquired what etory the Stennis

Subcommittee couwld give out to counter the Allen-Scott articles and

“ethera 1o [he effect that recomnaissance over Cuba had been stepped,

On a classified basis Kendall was inforcned that, of course, they had
act stopped but since we are not conducting the flights and since this
was a policy matter, we would not be able to advise hix what they
could say publicly and suggested that he :night wish to talk either with
DOD or State, Kendall saw our position and was appreciative of our
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